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AN EQUAL OPPORTUNITY / AFFIRMATIVE ACTION EMPLOYER 
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July 22, 2025 
 
Denise Gunter 
Denise.gunter@nelsonmullins.com 
 
No Review 
Record #: 4834 
Date of Request: July 2, 2025 
Business Name: Novant Health-Norfolk, LLC  
Business #: 3704 
Project Description: Change in indirect ownership structure 
County: Statewide 
 
Dear Denise Gunter: 
 
The Healthcare Planning and Certificate of Need Section, Division of Health Service Regulation 
(Agency) received your correspondence regarding the project described above. Based on the 
representation in your request and the CON law in effect on the date of this response to your request, 
the project as described is not governed by, and therefore, does not currently require a certificate of need. 
If the CON law is subsequently amended such that the above referenced proposal would require a 
certificate of need, this determination does not authorize you to proceed to develop the above referenced 
proposal when the new law becomes effective.   
 
This determination is binding only for the facts represented in your correspondence.  If changes are made 
in the project or in the facts provided in the correspondence referenced above, a new determination as to 
whether a certificate of need is required would need to be made by this office. As a reminder, it is 
unlawful to offer or develop a new institutional health service without first obtaining a certificate of 
need.  The Department reserves the right to impose sanctions, including civil penalties and the 
revocation of a license, upon any entity that offers or develops a new institutional health service 
without first obtaining a certificate of need. 
 
Please do not hesitate to contact this office if you have any questions.   
 
Sincerely, 
 

 
Crystal Kearney, Project Analyst 
 

 
Micheala Mitchell, Chief 
 
  



 
  

 

 

N E L S O N  M U L L I N S  R I L E Y  &  S C A R B O R O U G H  L L P  

A T T O R N E Y S  A N D  C O U N S E L O R S  A T  L A W  

 

 
3 8 0  K n o l l w o o d  S t r e e t    

S u i t e  5 3 0   

W i n s t o n - S a l e m ,  N C   2 7 1 0 3   

T :  ( 3 3 6 )  7 7 4 - 3 3 0 0    F :  ( 3 3 6 )  7 7 4 - 3 2 9 9   

nelsonmullins.com 

 

C A L I F O R N I A  |  C O L O R A D O  |  D I S T R I C T  O F  C O L U M B I A  |  F L O R I D A  |  G E O R G I A  |  I L L I N O I S  |  M A R Y L A N D  |  M A S S A C H U S E T T S  |  M I N N E S O T A  

N E W  Y O R K  |  N O R T H  C A R O L I N A  |  O H I O  |  P E N N S Y L V A N I A  |  S O U T H  C A R O L I N A  |  T E N N E S S E E  |  T E X A S  |  V I R G I N I A  |  W E S T  V I R G I N I A  

4911-0055-4322 v.1 

D e n i s e  M .  G u n t e r  
A t t o r n e y  
T :  ( 3 3 6 )  7 7 4 - 3 3 2 2   
denise.gunter@nelsonmullins.com 

July 2, 2025 

Via E-mail 

Micheala Mitchell, Chief 
Healthcare Planning and Certificate of Need Section 
North Carolina Department of Health and Human Services 
Division of Health Service Regulation 
809 Ruggles Drive 
Raleigh, North Carolina 27603 

RE: Novant Health, Inc. and Novant Health-Norfolk, LLC 
Business # 1341 
Statewide 

Dear Ms. Mitchell: 

 I am writing to notify the Agency of a change in the indirect ownership structure of 
Novant Health-Norfolk, LLC.  The Agency may recall that in November 2022, I notified 
the Agency that Novant Health, Inc. (“Novant Health”) planned to contribute its outpatient 
imaging assets to a newly formed joint venture entity, Novant Health-Norfolk, LLC.  A 
copy of the relevant correspondence is attached hereto as Exhibit A.   
 

Novant Health owns 50.1% of Novant Health-Norfolk, LLC.  Norfolk Intermediate 
Holdings, LLC owns the remaining 49.9% of Novant Health-Norfolk, LLC. Norfolk 
Management Services, LLC is the indirect parent of Norfolk Intermediate Holdings, LLC.  
At the present time, two Novant Health subsidiaries collectively own approximately 28% 
of Norfolk Management Services, LLC, and an unrelated third party (along with other 
management holders) own the remaining approximately 72% of Norfolk Management 
Services, LLC.  In connection with the proposed transaction (the “Transaction”), Novant 
Health and a new, unrelated third party will create a new limited liability company (the 
“New HoldCo”) that will purchase 100% of the outstanding equity interests Norfolk 
Management Services, LLC.  The New HoldCo will be owned 50.1% by Novant Health 
and 49.9% by the new, unrelated third party.  The direct ownership interests in Novant 
Health-Norfolk, LLC will not change as a result of the proposed transaction (the 
“Transaction”), with Novant Health continuing to own 50.1% and Norfolk Intermediate 
Holdings, LLC continuing to own the remaining 49.9%. As a result of the Transaction, 
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New HoldCo will become the indirect 100% owner of Norfolk Intermediate Holdings, LLC 
(through direct ownership of 100% of Norfolk Management Services, LLC by one or more 
Novant Health subsidiaries). 

The Transaction does not involve the development or acquisition of any new 
institutional health services as defined in the CON Law.  As shown in the authorities found 
in Exhibit A, the Agency has long held that the acquisition of membership interests in an 
LLC does not require a CON.    See also N.C. Gen. Stat. § 131E-176(16)a.-v.(definition 
of new institutional health services); In re Miller, 357 N.C. 316, 325, 584 S.E.2d 772, 780 
(2003)(according to the doctrine of expressio unius est exclusio alterius, the expression 
of one thing means the exclusion of others; thus, “when a statute lists the situations to 
which it applies, it implies the exclusion of situations not contained on the list.”); Jackson 
v. A Women’s Choice, Inc., 130 N.C. App. 590, 594, 503 S.E.2d 422, 425 (1998) (internal 
citations omitted) (“[W]here a statute is explicit on its face, the courts have no authority to 
impose restrictions that the statute does not express contain.”).     

 Accordingly, we respectfully request that the Agency issue its written determination 
that the foregoing Transaction does not require CON review.  Please let me know if you 
need additional information or have any questions.  Thank you for your time and 
consideration. 
 
 With best personal regards. 
 
     Sincerely, 

      
     Denise M. Gunter 
 
Enclosure 
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AN EQUAL OPPORTUNITY / AFFIRMATIVE ACTION EMPLOYER 

VIA EMAIL ONLY 
 
December 7, 2022 
 
Denise M. Gunter 
Denise.gunter@nelsonmullins.com 
 
No Review 
Record #: 4074 
Date of Request: November 28, 2022  
Business Name: Novant Health, Inc. 
Business #: 1341 
Project Description: Contribution of imaging assets and lease back from a joint venture which is held 

with a controlling interest  
County: Statewide 
 
Dear Ms. Gunter: 
 
The Healthcare Planning and Certificate of Need Section, Division of Health Service Regulation 
(Agency) received your correspondence regarding the project described above. Based on the CON law in 
effect on the date of this response to your request, the project as described is not governed by, and 
therefore, does not currently require a certificate of need. If the CON law is subsequently amended such 
that the above referenced proposal would require a certificate of need, this determination does not 
authorize you to proceed to develop the above referenced proposal when the new law becomes effective.   
 
This determination is binding only for the facts represented in your correspondence.  If changes are made 
in the project or in the facts provided in the correspondence referenced above, a new determination as to 
whether a certificate of need is required would need to be made by this office. 
 
Please do not hesitate to contact this office if you have any questions.   
 
Sincerely, 

 
Michael J. McKillip 
Team Leader 

 
Micheala Mitchell 
Chief    

Exhibit A
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November 28, 2022 

VIA EMAIL ONLY 

Micheala Mitchell, Chief  
North Carolina Department of Health and Human Services 
Division of Health Service Regulation 
Healthcare Planning and Certificate of Need Section 
809 Ruggles Drive 
Raleigh, North Carolina  27603 
micheala.mitchell@dhhs.nc.gov 

Re: Outpatient Imaging Joint Venture 

Dear Ms. Mitchell: 

 On behalf of Novant Health, Inc. (“Novant”), I am writing to request the Agency’s 
written confirmation that the following proposed transaction (the “Transaction”) does not 
require CON review.   Since the Transaction involves two open CONs, and to the extent 
that the Transaction implicates N.C. Gen. Stat. § 131E-189, this letter also requests a 
good cause transfer of these CONs pursuant to N.C. Gen. Stat. § 131E-189(c).  
 
 Description of the Transaction  
 
 Novant owns various imaging assets located in hospital outpatient departments 
(“HOPD”) and Independent Diagnostic Testing Facilities (“IDTF”), as well as mobile MRI 
scanners that serve various host sites throughout North Carolina.  Collectively, the HOPD 
and IDTF locations are referred to as “Centers.”  The imaging assets at the Centers 
consist of different modalities, such as CT, ultrasound, mammography, C-Arm, DEXA, x-
ray, fluoroscopy, and MRI (collectively, “Imaging Assets”).  A spreadsheet identifying the 
Centers and their imaging assets is attached hereto as Exhibit A1.  Some of the mobile 
MRI scanners are not located at the IDTF locations shown in Rows 18-35 of Exhibit A.  
These mobile MRI scanners are included as part of the Transaction and are also Imaging 
Assets. They are included in Rows 39-46 of Exhibit A.   
 

 
1 Exhibit A is provided in both .pdf and Excel formats. 

Exhibit A
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Novant intends to contribute the Imaging Assets to a new joint venture company, 
of which Novant will own a controlling interest of 50.1%. The remaining 49.9% of the joint 
venture company will be owned by Norfolk Management Services, LLC.2  The joint 
venture company is proposed to be called Novant Health-Norfolk, LLC.  A copy of the 
certificate of formation for Novant Health-Norfolk, LLC is attached as Exhibit B.  Novant 
Health-Norfolk, LLC will then lease the Imaging Assets back to Novant where they will 
continue to be used at the Centers identified on Exhibit A to provide the same services 
they currently provide at the same locations.  The mobile MRI scanners listed on Rows 
39-46 of Exhibit A will also be leased back to Novant where they will provide the same 
services they currently provide at the same host sites they currently serve.  A diagram 
describing the transaction is attached as Exhibit C.  

 
No new or additional health services will be offered as a result of the Transaction. 

The Transaction does not involve any construction, relocation, or acquisition of other 
Imaging Assets that Novant does not presently own.3  At all times, the Imaging Assets 
will be under Novant’s sole control and will be used solely by Novant to provide health 
care services to Novant’s patients, using Novant’s charity care and related financial 
assistance policies to ensure access by medically underserved patients.   To the extent 
there are CONs for any of the Imaging Assets, Novant, as either a CON holder or the 
ultimate parent entity of a CON holder, will continue to materially comply with these CONs.  
The legal names of the Centers, their tax identification and NPI numbers will not change 
as a result of this transaction; rather, the Centers will continue to operate as they always 
have. Likewise, the mobile MRI scanners shown on Rows 39-46 of Exhibit A will continue 
to operate as they always have.       
 
 Analysis   
 
 Pursuant to N.C. Gen. Stat. § 131E-178(a), the CON Law regulates “new 
institutional health services,” which include, inter alia: 
 

(1) The construction, development, or other establishment of a new health service 
facility, such as a diagnostic center (N.C. Gen. Stat. § 131E-176(16)a.);  

(2) The obligation by any person of a capital expenditure of more than $4 million 
to develop or expand a health service or health service facility, or which relates 
to the provision of a health service (N.C. Gen. Stat. § 131E-176(16)b.); 

(3) The acquisition by purchase, donation, lease, transfer, or comparable 
arrangement of MRI scanners (N.C. Gen. Stat. § 131E-176(16)f1.7); and 

(4) The acquisition by purchase, donation, lease, transfer, or comparable 
arrangement of major medical equipment, i.e., a single unit or system of 
components that cost more than $2 million (N.C. Gen. Stat. § 131E-176(16)p.). 

 
2 Norfolk Management Services, LLC does not own any health care facilities or services in North Carolina 
and does not provide health care services. 
3 Should that occur in the future, Novant will notify the Agency as necessary.   
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This Transaction does not implicate any of the definitions of “new institutional 

health services.”  With respect to (1) above, the Transaction does not involve the 
construction, development, or other establishment of a new health service facility.  With 
respect to (2) above, the Transaction does not involve the obligation by any person of a 
capital expenditure of more than $4 million to develop or expand a health service or health 
service facility or provide a new or additional health service.  With respect to (3) and (4) 
above, to the extent the acquisition of CON regulated assets is involved, Novant will own 
the majority of Novant Health-Norfolk, LLC and continue to have exclusive possession, 
use and control of the Imaging Assets, just as it does today.    

The Agency has previously determined that a similar joint venture arrangement did 
not require CON review.  See Exhibit D attached hereto.  In 2015, Vidant Radiation 
Oncology (“VRO”) notified the Agency that two entities, Vidant Medical Center (“Vidant”) 
and North Carolina Radiation Therapy Management Services, LLC (“NCRT”), planned to 
contribute their existing linear accelerators to a single joint venture, VRO. The two 
contributing members, Vidant and NCRT, each owned 50% of VRO.  The initial 
establishment of VRO and the contribution of the linear accelerators to VRO did not 
require a CON.  Later, in 2019, the Agency reaffirmed its earlier position and allowed 
VRO to acquire, without CON review, two additional linear accelerators and a CT scanner.  
The VRO no review letters in Exhibit D cite ample precedent to support the position that 
no CON is required for similar arrangements, and that precedent also applies here.   

Similar to VRO, Novant Health-Norfolk, LLC merely serves as a conduit for 
ownership.  Notably, Novant’s percentage ownership of Novant Health-Norfolk, LLC will 
be the majority percentage, whereas in VRO, the ownership percentage was divided 
equally between the members.   

Good Cause Transfer 

 Novant and its affiliates have received CONs for two projects which are not yet 
complete.   In Project I.D. No. G-12208-22, Novant and Piedmont Imaging LLC received 
a CON to replace a dedicated breast MRI scanner with a general use MRI scanner and 
relocate it to Novant Health Imaging Piedmont in Winston-Salem.  See Exhibit E.  In 
Project I.D. No. F-11990-20, Novant and Presbyterian Breast Center, LLC received a 
CON to relocate a diagnostic center to a new site in Mecklenburg County, replace some 
existing equipment and add certain additional equipment.  See Exhibit F.  Each CON is 
currently being developed.  The Transaction involves both of these projects.  These CONs 
will continue to be developed by Novant exactly as described in the CON applications.  
Novant will materially comply with any conditions on these CONs and will control the 
projects as 50.1% owner of the Novant Health-Norfolk, LLC.  Nevertheless, to the extent 
that this Transaction may implicate N.C. Gen. Stat. § 131E-189, Novant respectfully asks 
the Agency to deem this a good cause transfer of these CONs to the joint venture 
pursuant to N.C. Gen. Stat. § 131E-189(c).       

Exhibit A



Micheala Mitchell 
November 28, 2022 
Page 4 

 
4883-9102-3936 v.1 

Accordingly, Novant respectfully requests the Agency’s written confirmation that 
the foregoing Transaction does not require CON review.  Novant further requests 
confirmation that the good cause transfer provision of N.C. Gen. Stat. § 131E-189(c) 
applies to the CONs for Project I.D. No. G-12208-22 and Project I.D. No. F-11990-20.   

If you should need any further information, please do not hesitate to let me know. 

Thank you for your time and consideration. 
   

Sincerely, 
 

       
 
 
      Denise M. Gunter 
 
 
DMG:pfb 
Enclosures 
cc: Derek L. Hunter, Esq. (with enclosures)(via email) 

Exhibit A



Novant Health, Inc.  Exhibit A

HOPD/IDTF/Mobile Outpatient Imaging Assets

# MRI MRI CON Fixed Mobile

Novant Health HOPD Centers County Facility ID/Hosp Lic Legal Entity Address Scanners Project ID CT US Mammo Mammo C-Arm DEXA X-Ray Fluoro Notes:

Novant Health Imaging - University Mecklenburg 943501/H0010 The Presbyterian Hospital 8401 Medical Plaza Drive, Suite 110, Charlotte, NC 28262 0 --- X X X X X X

Novant Health Imaging - Museum Mecklenburg 943501/H0010 The Presbyterian Hospital 2900 Randolph Road, Charlotte, NC 28211 1 F-002332-85 X X X X X

Novant Health Imaging - Monroe Mecklenburg 943501/H0010 The Presbyterian Hospital 2000 Wellness Boulevard, Suite 110, Monroe, NC 28110 0 --- X X X X X

Novant Health Breast Center - Huntersville Mecklenburg 943501/H0010 The Presbyterian Hospital 10030 Gilead Road, Suite 330, Huntersville, NC 28078 0 --- X X X

In process of moving to Suite 100 within 

MOB

Novant Health Breast Center - Forsyth Forsyth 923174/H0209 Forsyth Memorial Hospital 2025 Frontis Plaza Boulevard, Suite 123, Winston-Salem, NC 27103 1* G-7601-06 X X X X

*Dedicated Breast MRI is to be replaced as 

Dx MRI & relocated to NHI Piedmont to be 

3rd MRI ; Project I.D. No. G-12208-22

Novant Health Imaging - Kernersville Forsyth 923174/H0209 Forsyth Memorial Hospital 445 Pineview Drive, Suite 100, Kernersville, NC 27284 1 G-8196-08 X X X X

Novant Health Imaging - Maplewood Forsyth 923174/H0209 Forsyth Memorial Hospital 3155 Maplewood Avenue, Winston-Salem, NC 27103 2 G-7387-05; Grandfathered X X X X X X

Novant Health Imaging - Julian Road Rowan 933436/H0040 Novant Health Rowan Medical Center, LLC 514 Corporate Circle, Salisbury, NC 28147 2 F-008314-09 X X X X X X

NC IDTF Center Legal Entity Address

Carolina Imaging of Fayetteville Onslow 980753 Carolina Imaging, LLC of Fayetteville 3628 Cape Center Drive, Fayetteville, NC 28304 2 M-5899-98; M-7924-07 X X X X X

Chapel Hill Diagnostic Imaging Wake ---- Chapel Hill Diagnostic Imaging, LLC 110 South Estes Drive, Chapel Hill, NC 27514  1 Grandfathered

Coastal Diagnostic Imaging Onslow 050901 Jacksonville Diagnostic Imaging, LLC 3606 Henderson Drive, Jacksonville, NC 28546 2 P-7324-05/P-8326-09 X X X

2nd is a MQ  "fixed mobile"; Dx Ctr CON 

Project ID P-7193-04

Durham Diagnostic Imaging - Triangle Durham Durham Diagnostic Imaging, LLC 5107 South Park Drive, Suite 101, Durham, NC 27713 0 X X X X

Durham Diagnostic Imaging - Independence Park Durham 020375 Durham Diagnostic Imaging, LLC 4323 Ben Franklin Boulevard, Durham, NC 27704 1 X X X X X X

Novant Health Breast Imaging Center - Greensboro Guilford 190382 Triad Breast Imaging Center, LLC 3515 W Market Street, Suite 320, Greensboro, NC 27403 0 X X X Dx CCtr CON Proj ID G-11754-19

Novant Health Breast Imaging Center Langtree Iredell Presbyterian Imaging Centers, LLC 106 Langtree Village Drive, Suite 201, Mooresville, NC 28117 0 X

Novant Health Breast Center - Charlotte (Presbyterian) Mecklenburg The Presbyterian Hospital 1718 E. 4th Street, Charlotte, NC 28204 0 --- X X X X

Center is relocating to new bldg being 

constructed at 1701 Amherst Place, 

Charlotte CON Proj ID F-11990-20 

(Presbyterian Breast Center, LLC)

Novant Health Imaging Ballantyne Mecklenburg Presbyterian Imaging Centers, LLC 14215 Ballantyne Corporate Place, Suite 140, Charlotte, NC 28277 1 F-5748-97 X X X X X

Novant Health Imaging Cabarrus Cabarrus 980835 Cabarrus Diagnostic Imaging, LLC 13460 Plaza Road Extension, Suite 150, Charlotte, NC 28215 1 B-5916-98 X X X

Novant Health Imaging Gastonia Gaston Mecklenburg Diagnostic Imaging, LLC 920 Cox Road, Suite 101, Gastonia, NC 28054 1 F8793-12 X X X MQ2 mobile is "fixed mobile"

Novant Health Imaging Mooresville Iredell Mecklenburg Diagnostic Imaging, LLC 118 Gateway Boulevard, Suite E, Mooresville, NC 28117 X X

Novant Health Imaging Piedmont (Forsyth) Forsyth 955506 Piedmont Imaging, LLC 185 Kimel Park Drive, Suite 100, Winston-Salem, NC 27103 2* G-6893-03; Grandfathered X X X X X X

*3rd MRI to be relocated from NH Breast 

Center - Forsyth; Project I.D. No. G-12208-

22

Novant Health Imaging Southpark Mecklenburg 970309 Mecklenburg Diagnostic Imaging, LLC 6324 Fairview Road, Suite 120, Charlotte, NC 28210 2 F-7068-04; F-11946-20 X X X X

Novant Health Imaging Southpark Breast Center Mecklenburg Mecklenburg Diagnostic Imaging, LLC 6324 Fairview Road, Suite 105, Charlotte, NC 28210 0 X X X

Novant Health Imaging Steele Creek Mecklenburg Presbyterian Imaging Centers, LLC 13557 Steelecroft Parkway, Suite 1100, Charlotte, NC 28278 0 X X X X X

Novant Health Imaging Triad Guilford Triad Imaging, LLC 2705 Henry Street, Greensboro, NC 27405 1 Grandfathered X X X X X

Open MRI & Imaging of Asheville Buncombe 960927 Asheville Open MRI, LLC 675 Biltmore Avenue, Suite A, Asheville, NC 28803 2 B-5492-96 X X X

NC Mobile MRIs not indicated above

Jacksonville Diagnostic Imaging, LLC --- --- Jacksonville Diagnostic Imaging, LLC 1 Mobile F-6626-02 MQ13 Mobile MRI

Cape Fear Diagnostic Imaging, LLC --- --- Cape Fear Diagnostic Imaging, LLC 1 Mobile O-6434-01 MQ15 Mobile MRI

Cape Fear Mobile Imaging, LLC --- --- Cape Fear Mobile Imaging, LLC 1 Mobile 6665-02 MQ17 Mobile MRI

Foundation Health Mobile Imaging, LLC --- --- Foundation Health Mobile Imaging, LLC 1 Mobile J-7008-4 MQ19 Mobile MRI

Foundation Health Mobile Imaging, LLC --- --- Foundation Health Mobile Imaging, LLC 1 Mobile Grandfathered MQ23 Mobile MRI

Presby Mobile Presbyterian Mobile Imaging, LLC --- --- Presbyterian Mobile Imaging LLC 1 Mobile F-7164-04 Presby II Mobile MRI

FMC Mobile Forsyth Memorial Hospital Inc. --- --- Forsyth Memorial Hospital, Inc. 1 Mobile G-7065-04 FMC/Forsyth Mobile MRI

Mobile Imaging of North Carolina (MINC) --- --- Mobile Imaging of North Carolina, LLC 1 mobile M-6605-02

Joint Venture - MQ5 Mobile; Novant owns 

50% of the JV and intends to convey its 

interest in this Transaction.
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7154536   8100 Authentication: 204943223
SR# 20224098028 Date: 11-28-22
You may verify this certificate online at corp.delaware.gov/authver.shtml

I, JEFFREY W. BULLOCK, SECRETARY OF STATE OF THE STATE OF 

DELAWARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT 

COPY OF THE CERTIFICATE OF FORMATION OF “NOVANT HEALTH-NORFOLK, 

LLC”, FILED IN THIS OFFICE ON THE TWENTY-THIRD DAY OF NOVEMBER, 

A.D. 2022, AT 5:55 O`CLOCK P.M.    
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Current Structure 

Novant Health, 
Inc. (“NH”)

NH Wholly 
Owned 

Affiliates*

NH Imaging 
Assets** 

*NH Wholly Owned Affiliates listed in their entirety on Attachment A
**NH Imaging Assets are listed in their entirety on Attachment A

100%

100%
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Asset Transfer

Novant Health, 
Inc. (“NH”)

NH Wholly 
Owned 

Affiliates

NH Imaging 
Assets 

100%

100%

Norfolk 
Management 
Services, LLC

50.1%

Novant Health-
Norfolk, LLC

49.9%

Cash and Equity 

Asset Contribution 
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Post-Closing Structure 

Norfolk 
Management 
Services, LLC

49.9%

Novant Health-
Norfolk, LLC^

Novant Health, 
Inc. (“NH”)

50.1%

^ All assets from Attachment A are held by Novant Health-Norfolk, LLC

50%
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Department of Health and Human Services 
Division of Health Service Regulation 

 
for 

Project ID #: G-12208-22 

FID #: 955506 
 

ISSUED TO: Novant Health, Inc. 
 Piedmont Imaging, LLC  
 
Pursuant to G.S. 131E-177(6), the North Carolina Department of Health and Human Services hereby authorizes 
the person or persons named above (the certificate holder) to develop the project described below. The certificate 
holder shall develop the project in a manner consistent with the representations in the application and with the 
conditions contained herein and shall make good faith efforts to meet the timetable contained herein, as 
documented by the periodic progress reports required by G.S. 131E-189(a). The certificate holder shall not 
exceed the maximum capital expenditure amount specified herein during the development of this project, except 
as provided by G.S. 131E-176(16)e. The certificate holder shall not transfer or assign this certificate to any other 
person except as provided in G.S. 131E-189(c). This certificate is valid only for the scope, physical location, and 
person(s) described herein. The Department may withdraw this certificate pursuant to G.S. 131E-189 for any of 
the reasons provided in that section. 
 
SCOPE: Replace a dedicated breast MRI scanner with a general use MRI scanner and 

relocate it to Novant Health Imaging Piedmont/ Forsyth County 
 
CONDITIONS: See Reverse Side 
 
PHYSICAL LOCATION: Novant Health Imaging Piedmont 
 185 Kimel Park Drive 
 Winston-Salem, NC 27103 
 
CAPITAL EXPENDITURE: $2,042,650 
 
TIMETABLE: See Reverse Side 
 
FIRST PROGRESS REPORT DUE: January 2, 2023 
 
 
This certificate is effective as of August 27, 2022 
 

 
________________________________ 
Micheala Mitchell, Chief 
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CONDITIONS: 
 
1.  Novant Health, Inc. and Piedmont Imaging, LLC (hereinafter certificate holders) 

shall materially comply with all representations made in the certificate of need 
application. 

 
2. The certificate holders shall acquire no more than one replacement fixed MRI 

scanner to be located at Novant Health Imaging Piedmont. 
 
3. Upon completion of the project, Novant Health Imaging Piedmont shall have no more 

than three fixed MRI scanners. 
 
4. Progress Reports: 
 
a. Pursuant to G.S. 131E-189(a), the certificate holders shall submit periodic reports on 

the progress being made to develop the project consistent with the timetable and 
representations made in the application on the Progress Report form provided by the 
Healthcare Planning and Certificate of Need Section.  The form is available online at: 
https://info.ncdhhs.gov/dhsr/coneed/progressreport.html.   

 
b. The certificate holders shall complete all sections of the Progress Report form. 
 
c. The certificate holders shall describe in detail all steps taken to develop the project 

since the last progress report and should include documentation to substantiate each 
step taken as available. 

 
d. The first progress report shall be due on January 2, 2023.   
 
5. The certificate holders shall not acquire as part of this project any equipment that is 

not included in the project’s proposed capital expenditures in Section Q of the 
application and that would otherwise require a certificate of need. 

 
6. No later than three months after the last day of each of the first three full fiscal years 

of operation following initiation of the services authorized by this certificate of need, 
the certificate holders shall submit, on the form provided by the Healthcare Planning 
and Certificate of Need Section, an annual report containing the: 

 
a. Payor mix for the services authorized in this certificate of need. 
b. Utilization of the services authorized in this certificate of need. 
c. Revenues and operating costs for the services authorized in this certificate of 

need. 
d. Average gross revenue per unit of service. 
e.  Average net revenue per unit of service. 
f.  Average operating cost per unit of service. 

 
7. The certificate holders shall acknowledge acceptance of and agree to comply with all 

conditions stated herein to the Agency in writing prior to issuance of the certificate of 
need. 

 
A letter acknowledging of and agreeing to comply with all conditions stated in the 
conditional approval letter was received by the Agency on &. 
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(G-12208-22 Con’t) 

 
 
Timetable 
 

Milestone Date 
mm/dd/yyyy 

1 Financing Obtained 10/01/2022 
2 Drawings Completed 11/01/2022 
4 Construction / Renovation Contract(s) Executed 11/30/2022 

5 25% of Construction / Renovation Completed (25% of the cost is 
in place) 01/15/2023 

6 50% of Construction / Renovation Completed 03/15/2023 
7 75% of Construction / Renovation Completed 06/15/2023 
8 Construction / Renovation Completed 09/15/2023 
9 Equipment Ordered 12/15/2023 
10 Equipment Installed 08/31/2023 
11 Equipment Operational 09/15/2023 
14 Services Offered 10/01/2023 
15 Medicare and / or Medicaid Certification Obtained 11/01/2023 
16 Facility or Service Accredited 06/01/2024 
17 First Annual Report Due* 01/02/2025 
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Department of Health and Human Services 
Division of Health Service Regulation 

 
for 

Project ID #: F-11990-20 

FID #: 200894 
 

ISSUED TO: Presbyterian Breast Center, LLC  
 Novant Health, Inc. 
 
Pursuant to G.S. 131E-177(6), the North Carolina Department of Health and Human Services hereby authorizes 
the person or persons named above (the certificate holder) to develop the project described below. The certificate 
holder shall develop the project in a manner consistent with the representations in the application and with the 
conditions contained herein and shall make good faith efforts to meet the timetable contained herein, as 
documented by the periodic progress reports required by G.S. 131E-189(a). The certificate holder shall not 
exceed the maximum capital expenditure amount specified herein during the development of this project, except 
as provided by G.S. 131E-176(16)e. The certificate holder shall not transfer or assign this certificate to any other 
person except as provided in G.S. 131E-189(c). This certificate is valid only for the scope, physical location, and 
person(s) described herein. The Department may withdraw this certificate pursuant to G.S. 131E-189 for any of 
the reasons provided in that section. 
 
SCOPE: Relocate diagnostic center to new site within the county, replace some 

existing equipment, and add additional mammography equipment and an 
ultrasound unit/ Mecklenburg County 

 
CONDITIONS: See Reverse Side 
 
PHYSICAL LOCATION: Novant Health Presbyterian Breast Center 
 1701 Amherst Place 
 Charlotte, NC 28204 
 
CAPITAL EXPENDITURE: $12,198,260 
 
TIMETABLE: See Reverse Side 
 
FIRST PROGRESS REPORT DUE: April 1, 2022 
 
 
This certificate is effective as of May 27, 2021 
 

 

_______________________________ 
Lisa Pittman, Acting Chief, CON  
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CONDITIONS: 
 

1. Presbyterian Breast Center, LLC and Novant Health, Inc. (hereinafter certificate holder) shall 
materially comply with all representations made in the certificate of need application. 

 
2. The certificate holder shall relocate Presbyterian Breast Center, an existing diagnostic center, 

to a new site within Mecklenburg County, replace some existing equipment (one 
mammography unit, two ultrasounds and one bone density unit), and add two additional 
mammography units and one ultrasound unit. 

 
3. Progress Reports: 
 

a. Pursuant to G.S. 131E-189(a), the certificate holder shall submit periodic reports on the 
progress being made to develop the project consistent with the timetable and 
representations made in the application on the Progress Report form provided by the 
Healthcare Planning and Certificate of Need Section.  The form is available online at: 
https://info.ncdhhs.gov/dhsr/coneed/progressreport.html.   

b. The certificate holder shall complete all sections of the Progress Report form. 
c. The certificate holder shall describe in detail all steps taken to develop the project since the 

last progress report and should include documentation to substantiate each step taken as 
available. 

d. Progress reports shall be due on the first day of every fourth month.  The first progress 
report shall be due on April 1, 2022.   The second progress report shall be due on August 1, 
2022, and so forth. 

 
4. The certificate holder shall not acquire as part of this project any equipment that is not included 

in the project’s proposed capital expenditures in Section Q of the application and that would 
otherwise require a certificate of need. 

 
5. The certificate holder shall develop and implement an Energy Efficiency and Sustainability 

Plan for the project that conforms to or exceeds energy efficiency and water conservation 
standards incorporated in the latest editions of the North Carolina State Building Codes. 

 
6. No later than three months after the last day of each of the first three full fiscal years of 

operation following initiation of the services authorized by this certificate of need, the certificate 
holder shall submit, on the form provided by the Healthcare Planning and Certificate of Need 
Section, an annual report containing the: 

 
a. Payor mix for the services authorized in this certificate of need. 
b. Utilization of the services authorized in this certificate of need. 
c. Revenues and operating costs for the services authorized in this certificate of need. 
d. Average gross revenue per unit of service. 
e. Average net revenue per unit of service. 
f. Average operating cost per unit of service. 

 
7. The certificate holder shall acknowledge acceptance of and agree to comply with all conditions 

stated herein to the Agency in writing prior to issuance of the certificate of need. 
 

A letter acknowledging acceptance of and agreeing to comply with all conditions stated in the 
conditional approval letter was received by the Agency on April 30, 2021.   
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(F-11990-20 Con’t) 
 
 
Timetable 
 

Milestone Date 
mm/dd/yyyy 

1 Drawings Completed 3/11/2022 
2 Construction / Renovation Contract(s) Executed 9/12/2022 
3 25% of Construction / Renovation Completed (25% of the cost is in place) 11/28/2022 
4 50% of Construction / Renovation Completed 02/27/2023 
5 75% of Construction / Renovation Completed 05/22/2023 
6 Construction / Renovation Completed 08/14/2023 
7 Equipment Ordered 06/05/2023 
8 Equipment Installed 08/14/2023 
9 Equipment Operational 09/11/2023 

10 Building / Space Occupied 09/25/2023 
11 Licensure Obtained 10/02/2023 
12 Services Offered 01/01/2024 
13 First Annual Report Due* 04/01/2027 
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From: Denise Gunter
To: Stancil, Tiffany C
Cc: Mckillip, Mike; Hale, Gloria
Subject: [External] No Review Letter for Filing
Date: Monday, November 28, 2022 4:41:35 PM
Attachments: Nov 28 letter.pdf

Exhibit A List of Centers Excel.xlsx
Exhibit A to letter.pdf
Exhibit B to letter.PDF
Exhibit C to the letter.pptx
Exhibit D to letter.pdf
Exhibit E to letter.pdf
Exhibit F to letter.pdf

CAUTION: External email. Do not click links or open attachments unless you verify. Send all suspicious email as an
attachment to Report Spam.

Good afternoon,
 
I hope you had a Happy Thanksgiving.  Attached for processing is a no review letter.  This is
statewide so I am not sure which project analyst will be assigned.   I’ve copied Gloria and Mike as
team leaders so they can determine where it should go.  Exhibit A is submitted as both a .pdf and
Excel.   If you could please confirm receipt, that would be great.
 
Thanks. 
 

 

DENISE M. GUNTER  PARTNER
denise.gunter@nelsonmull ins.com

She/Her/Hers
THE KNOLLWOOD | SUITE 530
380 KNOLLWOOD STREET |  WINSTON-SALEM, NC 27103
T 336.774.3322   F  336.774.3372  

 
NELSONMULLINS.COM    VCARD  VIEW BIO

 
 

Confidentiality Notice
This message is intended exclusively for the individual or entity to which it is addressed. This
communication may contain information that is proprietary, privileged, confidential or
otherwise legally exempt from disclosure. If you are not the named addressee, you are not
authorized to read, print, retain, copy or disseminate this message or any part of it. If you have
received this message in error, please notify the sender immediately either by phone (800-237-
2000) or reply to this e-mail and delete all copies of this message.
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November 28, 2022 


VIA EMAIL ONLY 


Micheala Mitchell, Chief  
North Carolina Department of Health and Human Services 
Division of Health Service Regulation 
Healthcare Planning and Certificate of Need Section 
809 Ruggles Drive 
Raleigh, North Carolina  27603 
micheala.mitchell@dhhs.nc.gov 


Re: Outpatient Imaging Joint Venture 


Dear Ms. Mitchell: 


 On behalf of Novant Health, Inc. (“Novant”), I am writing to request the Agency’s 
written confirmation that the following proposed transaction (the “Transaction”) does not 
require CON review.   Since the Transaction involves two open CONs, and to the extent 
that the Transaction implicates N.C. Gen. Stat. § 131E-189, this letter also requests a 
good cause transfer of these CONs pursuant to N.C. Gen. Stat. § 131E-189(c).  
 
 Description of the Transaction  
 
 Novant owns various imaging assets located in hospital outpatient departments 
(“HOPD”) and Independent Diagnostic Testing Facilities (“IDTF”), as well as mobile MRI 
scanners that serve various host sites throughout North Carolina.  Collectively, the HOPD 
and IDTF locations are referred to as “Centers.”  The imaging assets at the Centers 
consist of different modalities, such as CT, ultrasound, mammography, C-Arm, DEXA, x-
ray, fluoroscopy, and MRI (collectively, “Imaging Assets”).  A spreadsheet identifying the 
Centers and their imaging assets is attached hereto as Exhibit A1.  Some of the mobile 
MRI scanners are not located at the IDTF locations shown in Rows 18-35 of Exhibit A.  
These mobile MRI scanners are included as part of the Transaction and are also Imaging 
Assets. They are included in Rows 39-46 of Exhibit A.   
 


 
1 Exhibit A is provided in both .pdf and Excel formats. 
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Novant intends to contribute the Imaging Assets to a new joint venture company, 
of which Novant will own a controlling interest of 50.1%. The remaining 49.9% of the joint 
venture company will be owned by Norfolk Management Services, LLC.2  The joint 
venture company is proposed to be called Novant Health-Norfolk, LLC.  A copy of the 
certificate of formation for Novant Health-Norfolk, LLC is attached as Exhibit B.  Novant 
Health-Norfolk, LLC will then lease the Imaging Assets back to Novant where they will 
continue to be used at the Centers identified on Exhibit A to provide the same services 
they currently provide at the same locations.  The mobile MRI scanners listed on Rows 
39-46 of Exhibit A will also be leased back to Novant where they will provide the same 
services they currently provide at the same host sites they currently serve.  A diagram 
describing the transaction is attached as Exhibit C.  


 
No new or additional health services will be offered as a result of the Transaction. 


The Transaction does not involve any construction, relocation, or acquisition of other 
Imaging Assets that Novant does not presently own.3  At all times, the Imaging Assets 
will be under Novant’s sole control and will be used solely by Novant to provide health 
care services to Novant’s patients, using Novant’s charity care and related financial 
assistance policies to ensure access by medically underserved patients.   To the extent 
there are CONs for any of the Imaging Assets, Novant, as either a CON holder or the 
ultimate parent entity of a CON holder, will continue to materially comply with these CONs.  
The legal names of the Centers, their tax identification and NPI numbers will not change 
as a result of this transaction; rather, the Centers will continue to operate as they always 
have. Likewise, the mobile MRI scanners shown on Rows 39-46 of Exhibit A will continue 
to operate as they always have.       
 
 Analysis   
 
 Pursuant to N.C. Gen. Stat. § 131E-178(a), the CON Law regulates “new 
institutional health services,” which include, inter alia: 
 


(1) The construction, development, or other establishment of a new health service 
facility, such as a diagnostic center (N.C. Gen. Stat. § 131E-176(16)a.);  


(2) The obligation by any person of a capital expenditure of more than $4 million 
to develop or expand a health service or health service facility, or which relates 
to the provision of a health service (N.C. Gen. Stat. § 131E-176(16)b.); 


(3) The acquisition by purchase, donation, lease, transfer, or comparable 
arrangement of MRI scanners (N.C. Gen. Stat. § 131E-176(16)f1.7); and 


(4) The acquisition by purchase, donation, lease, transfer, or comparable 
arrangement of major medical equipment, i.e., a single unit or system of 
components that cost more than $2 million (N.C. Gen. Stat. § 131E-176(16)p.). 


 
2 Norfolk Management Services, LLC does not own any health care facilities or services in North Carolina 
and does not provide health care services. 
3 Should that occur in the future, Novant will notify the Agency as necessary.   
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This Transaction does not implicate any of the definitions of “new institutional 


health services.”  With respect to (1) above, the Transaction does not involve the 
construction, development, or other establishment of a new health service facility.  With 
respect to (2) above, the Transaction does not involve the obligation by any person of a 
capital expenditure of more than $4 million to develop or expand a health service or health 
service facility or provide a new or additional health service.  With respect to (3) and (4) 
above, to the extent the acquisition of CON regulated assets is involved, Novant will own 
the majority of Novant Health-Norfolk, LLC and continue to have exclusive possession, 
use and control of the Imaging Assets, just as it does today.    


The Agency has previously determined that a similar joint venture arrangement did 
not require CON review.  See Exhibit D attached hereto.  In 2015, Vidant Radiation 
Oncology (“VRO”) notified the Agency that two entities, Vidant Medical Center (“Vidant”) 
and North Carolina Radiation Therapy Management Services, LLC (“NCRT”), planned to 
contribute their existing linear accelerators to a single joint venture, VRO. The two 
contributing members, Vidant and NCRT, each owned 50% of VRO.  The initial 
establishment of VRO and the contribution of the linear accelerators to VRO did not 
require a CON.  Later, in 2019, the Agency reaffirmed its earlier position and allowed 
VRO to acquire, without CON review, two additional linear accelerators and a CT scanner.  
The VRO no review letters in Exhibit D cite ample precedent to support the position that 
no CON is required for similar arrangements, and that precedent also applies here.   


Similar to VRO, Novant Health-Norfolk, LLC merely serves as a conduit for 
ownership.  Notably, Novant’s percentage ownership of Novant Health-Norfolk, LLC will 
be the majority percentage, whereas in VRO, the ownership percentage was divided 
equally between the members.   


Good Cause Transfer 


 Novant and its affiliates have received CONs for two projects which are not yet 
complete.   In Project I.D. No. G-12208-22, Novant and Piedmont Imaging LLC received 
a CON to replace a dedicated breast MRI scanner with a general use MRI scanner and 
relocate it to Novant Health Imaging Piedmont in Winston-Salem.  See Exhibit E.  In 
Project I.D. No. F-11990-20, Novant and Presbyterian Breast Center, LLC received a 
CON to relocate a diagnostic center to a new site in Mecklenburg County, replace some 
existing equipment and add certain additional equipment.  See Exhibit F.  Each CON is 
currently being developed.  The Transaction involves both of these projects.  These CONs 
will continue to be developed by Novant exactly as described in the CON applications.  
Novant will materially comply with any conditions on these CONs and will control the 
projects as 50.1% owner of the Novant Health-Norfolk, LLC.  Nevertheless, to the extent 
that this Transaction may implicate N.C. Gen. Stat. § 131E-189, Novant respectfully asks 
the Agency to deem this a good cause transfer of these CONs to the joint venture 
pursuant to N.C. Gen. Stat. § 131E-189(c).       
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Accordingly, Novant respectfully requests the Agency’s written confirmation that 
the foregoing Transaction does not require CON review.  Novant further requests 
confirmation that the good cause transfer provision of N.C. Gen. Stat. § 131E-189(c) 
applies to the CONs for Project I.D. No. G-12208-22 and Project I.D. No. F-11990-20.   


If you should need any further information, please do not hesitate to let me know. 


Thank you for your time and consideration. 
   


Sincerely, 
 


       
 
 
      Denise M. Gunter 
 
 
DMG:pfb 
Enclosures 
cc: Derek L. Hunter, Esq. (with enclosures)(via email) 






Sheet1

		Novant Health, Inc.  Exhibit A

		HOPD/IDTF/Mobile Outpatient Imaging Assets

												# MRI		MRI CON						Fixed		Mobile

		Novant Health HOPD Centers		County		Facility ID/Hosp Lic		Legal Entity		Address		Scanners		Project ID		CT		US		Mammo		Mammo		C-Arm		DEXA		X-Ray		Fluoro				Notes:



		Novant Health Imaging - University		Mecklenburg		943501/H0010		The Presbyterian Hospital		8401 Medical Plaza Drive, Suite 110, Charlotte, NC 28262		0		---		X		X		X						X		X		X

		Novant Health Imaging - Museum		Mecklenburg		943501/H0010		The Presbyterian Hospital		2900 Randolph Road, Charlotte, NC 28211		1		F-002332-85		X		X		X								X		X

		Novant Health Imaging - Monroe		Mecklenburg		943501/H0010		The Presbyterian Hospital		2000 Wellness Boulevard, Suite 110, Monroe, NC 28110		0		---		X		X		X						X		X

		Novant Health Breast Center - Huntersville		Mecklenburg		943501/H0010		The Presbyterian Hospital		10030 Gilead Road, Suite 330, Huntersville, NC 28078		0		---				X		X						X								In process of moving to Suite 100 within MOB

		Novant Health Breast Center - Forsyth		Forsyth		923174/H0209		Forsyth Memorial Hospital		2025 Frontis Plaza Boulevard, Suite 123, Winston-Salem, NC 27103		1*		G-7601-06				X		X		X				X								*Dedicated Breast MRI is to be replaced as Dx MRI & relocated to NHI Piedmont to be 3rd MRI ; Project I.D. No. G-12208-22

		Novant Health Imaging - Kernersville		Forsyth		923174/H0209		Forsyth Memorial Hospital		445 Pineview Drive, Suite 100, Kernersville, NC 27284		1		G-8196-08		X		X										X		X

		Novant Health Imaging - Maplewood		Forsyth		923174/H0209		Forsyth Memorial Hospital		3155 Maplewood Avenue, Winston-Salem, NC 27103		2		G-7387-05; Grandfathered		X		X		X						X		X		X

		Novant Health Imaging - Julian Road		Rowan		933436/H0040		Novant Health Rowan Medical Center, LLC		514 Corporate Circle, Salisbury, NC 28147		2		F-008314-09 		X		X		X		X				X		X



		NC IDTF Center						Legal Entity		Address



		Carolina Imaging of Fayetteville		Onslow		980753		Carolina Imaging, LLC of Fayetteville		3628 Cape Center Drive, Fayetteville, NC 28304		2		M-5899-98; M-7924-07		X		X		X						X		X

		Chapel Hill Diagnostic Imaging		Wake		----		Chapel Hill Diagnostic Imaging, LLC		110 South Estes Drive, Chapel Hill, NC 27514 		1		Grandfathered

		Coastal Diagnostic Imaging 		Onslow		050901		Jacksonville Diagnostic Imaging, LLC		3606 Henderson Drive, Jacksonville, NC 28546		2		P-7324-05/P-8326-09		X		X										X						2nd is a MQ  "fixed mobile"; Dx Ctr CON Project ID P-7193-04

		Durham Diagnostic Imaging - Triangle		Durham				Durham Diagnostic Imaging, LLC		5107 South Park Drive, Suite 101, Durham, NC 27713		0				X		X		X								X

		Durham Diagnostic Imaging - Independence Park		Durham		020375		Durham Diagnostic Imaging, LLC		4323 Ben Franklin Boulevard, Durham, NC 27704		1				X		X		X						X		X		X

		Novant Health Breast Imaging Center - Greensboro		Guilford		190382		Triad Breast Imaging Center, LLC		3515 W Market Street, Suite 320, Greensboro, NC 27403		0				X		X								X								Dx CCtr CON Proj ID G-11754-19

		Novant Health Breast Imaging Center Langtree		Iredell				Presbyterian Imaging Centers, LLC		106 Langtree Village Drive, Suite 201, Mooresville, NC 28117		0								X

		Novant Health Breast Center - Charlotte (Presbyterian)		Mecklenburg				The Presbyterian Hospital 		1718 E. 4th Street, Charlotte, NC 28204		0		---				X		X		X				X								Center is relocating to new bldg being constructed at 1701 Amherst Place, Charlotte CON Proj ID F-11990-20 (Presbyterian Breast Center, LLC)

		Novant Health Imaging Ballantyne		Mecklenburg				Presbyterian Imaging Centers, LLC		14215 Ballantyne Corporate Place, Suite 140, Charlotte, NC 28277		1		F-5748-97		X		X		X						X		X

		Novant Health Imaging Cabarrus		Cabarrus		980835		Cabarrus Diagnostic Imaging, LLC		13460 Plaza Road Extension, Suite 150, Charlotte, NC 28215		1		B-5916-98		X		X										X

		Novant Health Imaging Gastonia		Gaston				Mecklenburg Diagnostic Imaging, LLC		920 Cox Road, Suite 101, Gastonia, NC 28054		1		F8793-12		X		X										X						MQ2 mobile is "fixed mobile"

		Novant Health Imaging Mooresville		Iredell				Mecklenburg Diagnostic Imaging, LLC		118 Gateway Boulevard, Suite E, Mooresville, NC 28117						X		X

		Novant Health Imaging Piedmont (Forsyth)		Forsyth		955506		Piedmont Imaging, LLC		185 Kimel Park Drive, Suite 100, Winston-Salem, NC 27103		2*		G-6893-03; Grandfathered		X		X		X						X		X		X				*3rd MRI to be relocated from NH Breast Center - Forsyth; Project I.D. No. G-12208-22

		Novant Health Imaging Southpark		Mecklenburg		970309		Mecklenburg Diagnostic Imaging, LLC		6324 Fairview Road, Suite 120, Charlotte, NC 28210		2		F-7068-04; F-11946-20		X		X		X								X

		Novant Health Imaging Southpark Breast Center		Mecklenburg				Mecklenburg Diagnostic Imaging, LLC		6324 Fairview Road, Suite 105, Charlotte, NC 28210		0						X		X						X

		Novant Health Imaging Steele Creek		Mecklenburg				Presbyterian Imaging Centers, LLC		13557 Steelecroft Parkway, Suite 1100, Charlotte, NC 28278		0				X		X		X						X		X

		Novant Health Imaging Triad		Guilford				Triad Imaging, LLC		2705 Henry Street, Greensboro, NC 27405		1		Grandfathered		X		X		X						X		X

		Open MRI & Imaging of Asheville		Buncombe		960927		Asheville Open MRI, LLC		675 Biltmore Avenue, Suite A, Asheville, NC 28803		2		B-5492-96		X								X				X

		NC Mobile MRIs not indicated above



		Jacksonville Diagnostic Imaging, LLC		---		---		Jacksonville Diagnostic Imaging, LLC				1 Mobile		F-6626-02																				MQ13 Mobile MRI

		Cape Fear Diagnostic Imaging, LLC		---		---		Cape Fear Diagnostic Imaging, LLC				1 Mobile		O-6434-01																				MQ15 Mobile MRI

		Cape Fear Mobile Imaging, LLC		---		---		Cape Fear Mobile Imaging, LLC 				1 Mobile		6665-02																				MQ17 Mobile MRI

		Foundation Health Mobile Imaging, LLC		---		---		Foundation Health Mobile Imaging, LLC				1 Mobile		J-7008-4																				MQ19 Mobile MRI

		Foundation Health Mobile Imaging, LLC		---		---		Foundation Health Mobile Imaging, LLC				1 Mobile		Grandfathered																				MQ23 Mobile MRI

		Presby Mobile Presbyterian Mobile Imaging, LLC		---		---		Presbyterian Mobile Imaging LLC				1 Mobile		F-7164-04																				Presby II Mobile MRI

		FMC Mobile Forsyth Memorial Hospital Inc.		---		---		Forsyth Memorial Hospital, Inc.				1 Mobile		G-7065-04																				FMC/Forsyth Mobile MRI

		Mobile Imaging of North Carolina (MINC)		---		---		Mobile Imaging of North Carolina, LLC				1 mobile		M-6605-02																				Joint Venture - MQ5 Mobile; Novant owns 50% of the JV and intends to convey its interest in this Transaction.








Novant Health, Inc.  Exhibit A


HOPD/IDTF/Mobile Outpatient Imaging Assets


# MRI MRI CON Fixed Mobile


Novant Health HOPD Centers County Facility ID/Hosp Lic Legal Entity Address Scanners Project ID CT US Mammo Mammo C-Arm DEXA X-Ray Fluoro Notes:


Novant Health Imaging - University Mecklenburg 943501/H0010 The Presbyterian Hospital 8401 Medical Plaza Drive, Suite 110, Charlotte, NC 28262 0 --- X X X X X X


Novant Health Imaging - Museum Mecklenburg 943501/H0010 The Presbyterian Hospital 2900 Randolph Road, Charlotte, NC 28211 1 F-002332-85 X X X X X


Novant Health Imaging - Monroe Mecklenburg 943501/H0010 The Presbyterian Hospital 2000 Wellness Boulevard, Suite 110, Monroe, NC 28110 0 --- X X X X X


Novant Health Breast Center - Huntersville Mecklenburg 943501/H0010 The Presbyterian Hospital 10030 Gilead Road, Suite 330, Huntersville, NC 28078 0 --- X X X


In process of moving to Suite 100 within 


MOB


Novant Health Breast Center - Forsyth Forsyth 923174/H0209 Forsyth Memorial Hospital 2025 Frontis Plaza Boulevard, Suite 123, Winston-Salem, NC 27103 1* G-7601-06 X X X X


*Dedicated Breast MRI is to be replaced as 


Dx MRI & relocated to NHI Piedmont to be 


3rd MRI ; Project I.D. No. G-12208-22


Novant Health Imaging - Kernersville Forsyth 923174/H0209 Forsyth Memorial Hospital 445 Pineview Drive, Suite 100, Kernersville, NC 27284 1 G-8196-08 X X X X


Novant Health Imaging - Maplewood Forsyth 923174/H0209 Forsyth Memorial Hospital 3155 Maplewood Avenue, Winston-Salem, NC 27103 2 G-7387-05; Grandfathered X X X X X X


Novant Health Imaging - Julian Road Rowan 933436/H0040 Novant Health Rowan Medical Center, LLC 514 Corporate Circle, Salisbury, NC 28147 2 F-008314-09 X X X X X X


NC IDTF Center Legal Entity Address


Carolina Imaging of Fayetteville Onslow 980753 Carolina Imaging, LLC of Fayetteville 3628 Cape Center Drive, Fayetteville, NC 28304 2 M-5899-98; M-7924-07 X X X X X


Chapel Hill Diagnostic Imaging Wake ---- Chapel Hill Diagnostic Imaging, LLC 110 South Estes Drive, Chapel Hill, NC 27514  1 Grandfathered


Coastal Diagnostic Imaging Onslow 050901 Jacksonville Diagnostic Imaging, LLC 3606 Henderson Drive, Jacksonville, NC 28546 2 P-7324-05/P-8326-09 X X X


2nd is a MQ  "fixed mobile"; Dx Ctr CON 


Project ID P-7193-04


Durham Diagnostic Imaging - Triangle Durham Durham Diagnostic Imaging, LLC 5107 South Park Drive, Suite 101, Durham, NC 27713 0 X X X X


Durham Diagnostic Imaging - Independence Park Durham 020375 Durham Diagnostic Imaging, LLC 4323 Ben Franklin Boulevard, Durham, NC 27704 1 X X X X X X


Novant Health Breast Imaging Center - Greensboro Guilford 190382 Triad Breast Imaging Center, LLC 3515 W Market Street, Suite 320, Greensboro, NC 27403 0 X X X Dx CCtr CON Proj ID G-11754-19


Novant Health Breast Imaging Center Langtree Iredell Presbyterian Imaging Centers, LLC 106 Langtree Village Drive, Suite 201, Mooresville, NC 28117 0 X


Novant Health Breast Center - Charlotte (Presbyterian) Mecklenburg The Presbyterian Hospital 1718 E. 4th Street, Charlotte, NC 28204 0 --- X X X X


Center is relocating to new bldg being 


constructed at 1701 Amherst Place, 


Charlotte CON Proj ID F-11990-20 


(Presbyterian Breast Center, LLC)


Novant Health Imaging Ballantyne Mecklenburg Presbyterian Imaging Centers, LLC 14215 Ballantyne Corporate Place, Suite 140, Charlotte, NC 28277 1 F-5748-97 X X X X X


Novant Health Imaging Cabarrus Cabarrus 980835 Cabarrus Diagnostic Imaging, LLC 13460 Plaza Road Extension, Suite 150, Charlotte, NC 28215 1 B-5916-98 X X X


Novant Health Imaging Gastonia Gaston Mecklenburg Diagnostic Imaging, LLC 920 Cox Road, Suite 101, Gastonia, NC 28054 1 F8793-12 X X X MQ2 mobile is "fixed mobile"


Novant Health Imaging Mooresville Iredell Mecklenburg Diagnostic Imaging, LLC 118 Gateway Boulevard, Suite E, Mooresville, NC 28117 X X


Novant Health Imaging Piedmont (Forsyth) Forsyth 955506 Piedmont Imaging, LLC 185 Kimel Park Drive, Suite 100, Winston-Salem, NC 27103 2* G-6893-03; Grandfathered X X X X X X


*3rd MRI to be relocated from NH Breast 


Center - Forsyth; Project I.D. No. G-12208-


22


Novant Health Imaging Southpark Mecklenburg 970309 Mecklenburg Diagnostic Imaging, LLC 6324 Fairview Road, Suite 120, Charlotte, NC 28210 2 F-7068-04; F-11946-20 X X X X


Novant Health Imaging Southpark Breast Center Mecklenburg Mecklenburg Diagnostic Imaging, LLC 6324 Fairview Road, Suite 105, Charlotte, NC 28210 0 X X X


Novant Health Imaging Steele Creek Mecklenburg Presbyterian Imaging Centers, LLC 13557 Steelecroft Parkway, Suite 1100, Charlotte, NC 28278 0 X X X X X


Novant Health Imaging Triad Guilford Triad Imaging, LLC 2705 Henry Street, Greensboro, NC 27405 1 Grandfathered X X X X X


Open MRI & Imaging of Asheville Buncombe 960927 Asheville Open MRI, LLC 675 Biltmore Avenue, Suite A, Asheville, NC 28803 2 B-5492-96 X X X


NC Mobile MRIs not indicated above


Jacksonville Diagnostic Imaging, LLC --- --- Jacksonville Diagnostic Imaging, LLC 1 Mobile F-6626-02 MQ13 Mobile MRI


Cape Fear Diagnostic Imaging, LLC --- --- Cape Fear Diagnostic Imaging, LLC 1 Mobile O-6434-01 MQ15 Mobile MRI


Cape Fear Mobile Imaging, LLC --- --- Cape Fear Mobile Imaging, LLC 1 Mobile 6665-02 MQ17 Mobile MRI


Foundation Health Mobile Imaging, LLC --- --- Foundation Health Mobile Imaging, LLC 1 Mobile J-7008-4 MQ19 Mobile MRI


Foundation Health Mobile Imaging, LLC --- --- Foundation Health Mobile Imaging, LLC 1 Mobile Grandfathered MQ23 Mobile MRI


Presby Mobile Presbyterian Mobile Imaging, LLC --- --- Presbyterian Mobile Imaging LLC 1 Mobile F-7164-04 Presby II Mobile MRI


FMC Mobile Forsyth Memorial Hospital Inc. --- --- Forsyth Memorial Hospital, Inc. 1 Mobile G-7065-04 FMC/Forsyth Mobile MRI


Mobile Imaging of North Carolina (MINC) --- --- Mobile Imaging of North Carolina, LLC 1 mobile M-6605-02


Joint Venture - MQ5 Mobile; Novant owns 


50% of the JV and intends to convey its 


interest in this Transaction.
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Delaware
The First State


Page 1


                  


7154536   8100 Authentication: 204943223
SR# 20224098028 Date: 11-28-22
You may verify this certificate online at corp.delaware.gov/authver.shtml


I, JEFFREY W. BULLOCK, SECRETARY OF STATE OF THE STATE OF 


DELAWARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT 


COPY OF THE CERTIFICATE OF FORMATION OF “NOVANT HEALTH-NORFOLK, 


LLC”, FILED IN THIS OFFICE ON THE TWENTY-THIRD DAY OF NOVEMBER, 


A.D. 2022, AT 5:55 O`CLOCK P.M.    
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Current Structure 

Novant Health, Inc. (“NH”)

NH Wholly Owned Affiliates*

NH Imaging Assets** 

*NH Wholly Owned Affiliates listed in their entirety on Attachment A

**NH Imaging Assets are listed in their entirety on Attachment A

100%

100%
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Asset Transfer

Novant Health, Inc. (“NH”)

NH Wholly Owned Affiliates

NH Imaging Assets 

100%

100%

Norfolk Management Services, LLC

50.1%

Novant Health-Norfolk, LLC

49.9%

Cash and Equity 

Asset Contribution 
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Post-Closing Structure 



Norfolk Management Services, LLC



49.9%

Novant Health-Norfolk, LLC^

Novant Health, Inc. (“NH”)

50.1%

^ All assets from Attachment A are held by Novant Health-Norfolk, LLC

50%
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Department of Health and Human Services 
Division of Health Service Regulation 


 
for 


Project ID #: G-12208-22 


FID #: 955506 
 


ISSUED TO: Novant Health, Inc. 
 Piedmont Imaging, LLC  
 
Pursuant to G.S. 131E-177(6), the North Carolina Department of Health and Human Services hereby authorizes 
the person or persons named above (the certificate holder) to develop the project described below. The certificate 
holder shall develop the project in a manner consistent with the representations in the application and with the 
conditions contained herein and shall make good faith efforts to meet the timetable contained herein, as 
documented by the periodic progress reports required by G.S. 131E-189(a). The certificate holder shall not 
exceed the maximum capital expenditure amount specified herein during the development of this project, except 
as provided by G.S. 131E-176(16)e. The certificate holder shall not transfer or assign this certificate to any other 
person except as provided in G.S. 131E-189(c). This certificate is valid only for the scope, physical location, and 
person(s) described herein. The Department may withdraw this certificate pursuant to G.S. 131E-189 for any of 
the reasons provided in that section. 
 
SCOPE: Replace a dedicated breast MRI scanner with a general use MRI scanner and 


relocate it to Novant Health Imaging Piedmont/ Forsyth County 
 
CONDITIONS: See Reverse Side 
 
PHYSICAL LOCATION: Novant Health Imaging Piedmont 
 185 Kimel Park Drive 
 Winston-Salem, NC 27103 
 
CAPITAL EXPENDITURE: $2,042,650 
 
TIMETABLE: See Reverse Side 
 
FIRST PROGRESS REPORT DUE: January 2, 2023 
 
 
This certificate is effective as of August 27, 2022 
 


 
________________________________ 
Micheala Mitchell, Chief 


Exhibit E







CONDITIONS: 
 
1.  Novant Health, Inc. and Piedmont Imaging, LLC (hereinafter certificate holders) 


shall materially comply with all representations made in the certificate of need 
application. 


 
2. The certificate holders shall acquire no more than one replacement fixed MRI 


scanner to be located at Novant Health Imaging Piedmont. 
 
3. Upon completion of the project, Novant Health Imaging Piedmont shall have no more 


than three fixed MRI scanners. 
 
4. Progress Reports: 
 
a. Pursuant to G.S. 131E-189(a), the certificate holders shall submit periodic reports on 


the progress being made to develop the project consistent with the timetable and 
representations made in the application on the Progress Report form provided by the 
Healthcare Planning and Certificate of Need Section.  The form is available online at: 
https://info.ncdhhs.gov/dhsr/coneed/progressreport.html.   


 
b. The certificate holders shall complete all sections of the Progress Report form. 
 
c. The certificate holders shall describe in detail all steps taken to develop the project 


since the last progress report and should include documentation to substantiate each 
step taken as available. 


 
d. The first progress report shall be due on January 2, 2023.   
 
5. The certificate holders shall not acquire as part of this project any equipment that is 


not included in the project’s proposed capital expenditures in Section Q of the 
application and that would otherwise require a certificate of need. 


 
6. No later than three months after the last day of each of the first three full fiscal years 


of operation following initiation of the services authorized by this certificate of need, 
the certificate holders shall submit, on the form provided by the Healthcare Planning 
and Certificate of Need Section, an annual report containing the: 


 
a. Payor mix for the services authorized in this certificate of need. 
b. Utilization of the services authorized in this certificate of need. 
c. Revenues and operating costs for the services authorized in this certificate of 


need. 
d. Average gross revenue per unit of service. 
e.  Average net revenue per unit of service. 
f.  Average operating cost per unit of service. 


 
7. The certificate holders shall acknowledge acceptance of and agree to comply with all 


conditions stated herein to the Agency in writing prior to issuance of the certificate of 
need. 


 
A letter acknowledging of and agreeing to comply with all conditions stated in the 
conditional approval letter was received by the Agency on &. 
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(G-12208-22 Con’t) 


 
 
Timetable 
 


Milestone Date 
mm/dd/yyyy 


1 Financing Obtained 10/01/2022 
2 Drawings Completed 11/01/2022 
4 Construction / Renovation Contract(s) Executed 11/30/2022 


5 25% of Construction / Renovation Completed (25% of the cost is 
in place) 01/15/2023 


6 50% of Construction / Renovation Completed 03/15/2023 
7 75% of Construction / Renovation Completed 06/15/2023 
8 Construction / Renovation Completed 09/15/2023 
9 Equipment Ordered 12/15/2023 
10 Equipment Installed 08/31/2023 
11 Equipment Operational 09/15/2023 
14 Services Offered 10/01/2023 
15 Medicare and / or Medicaid Certification Obtained 11/01/2023 
16 Facility or Service Accredited 06/01/2024 
17 First Annual Report Due* 01/02/2025 
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		August 2022 Certificates

		Aug 2022 Certificates



		Carteret P-12179-22 Liberty Commons of Carteret County Certificate

		ADPE76D.tmp

		CONDITIONS:





		Carteret P-12209-22 Carteret General Hospital 923076 Certificate

		ADP6133.tmp

		CONDITIONS:





		Durham J-12213-22 Duke University Hospital 943138 Certificate

		ADPC55B.tmp

		CONDITIONS:





		Forsyth G-12208-22 Novant Health Imaging Piedmont Certificate

		ADP67DB.tmp

		CONDITIONS:





		Granville K-11941-20 Four County Endoscopy Center 200639 Certificate

		ADP631.tmp

		CONDITIONS:





		Martin Q-12198-22 Robersonville Dialysis Certificate

		ADP2B52.tmp

		CONDITIONS:





		Mecklenburg F-12219-22 Charlotte Detox Center 220397 Certificate

		ADPD75F.tmp

		CONDITIONS:





		Wake J-12212-22 Duke Health Raleigh Ambulatory Surgical Center Certificate

		ADP9C7E.tmp

		CONDITIONS:





		Wake J-12221-22 Raleigh Oaks Behavioral Health Certificate

		ADP6FBA.tmp

		CONDITIONS:














Department of Health and Human Services 
Division of Health Service Regulation 


 
for 


Project ID #: F-11990-20 


FID #: 200894 
 


ISSUED TO: Presbyterian Breast Center, LLC  
 Novant Health, Inc. 
 
Pursuant to G.S. 131E-177(6), the North Carolina Department of Health and Human Services hereby authorizes 
the person or persons named above (the certificate holder) to develop the project described below. The certificate 
holder shall develop the project in a manner consistent with the representations in the application and with the 
conditions contained herein and shall make good faith efforts to meet the timetable contained herein, as 
documented by the periodic progress reports required by G.S. 131E-189(a). The certificate holder shall not 
exceed the maximum capital expenditure amount specified herein during the development of this project, except 
as provided by G.S. 131E-176(16)e. The certificate holder shall not transfer or assign this certificate to any other 
person except as provided in G.S. 131E-189(c). This certificate is valid only for the scope, physical location, and 
person(s) described herein. The Department may withdraw this certificate pursuant to G.S. 131E-189 for any of 
the reasons provided in that section. 
 
SCOPE: Relocate diagnostic center to new site within the county, replace some 


existing equipment, and add additional mammography equipment and an 
ultrasound unit/ Mecklenburg County 


 
CONDITIONS: See Reverse Side 
 
PHYSICAL LOCATION: Novant Health Presbyterian Breast Center 
 1701 Amherst Place 
 Charlotte, NC 28204 
 
CAPITAL EXPENDITURE: $12,198,260 
 
TIMETABLE: See Reverse Side 
 
FIRST PROGRESS REPORT DUE: April 1, 2022 
 
 
This certificate is effective as of May 27, 2021 
 


 


_______________________________ 
Lisa Pittman, Acting Chief, CON  
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CONDITIONS: 
 


1. Presbyterian Breast Center, LLC and Novant Health, Inc. (hereinafter certificate holder) shall 
materially comply with all representations made in the certificate of need application. 


 
2. The certificate holder shall relocate Presbyterian Breast Center, an existing diagnostic center, 


to a new site within Mecklenburg County, replace some existing equipment (one 
mammography unit, two ultrasounds and one bone density unit), and add two additional 
mammography units and one ultrasound unit. 


 
3. Progress Reports: 
 


a. Pursuant to G.S. 131E-189(a), the certificate holder shall submit periodic reports on the 
progress being made to develop the project consistent with the timetable and 
representations made in the application on the Progress Report form provided by the 
Healthcare Planning and Certificate of Need Section.  The form is available online at: 
https://info.ncdhhs.gov/dhsr/coneed/progressreport.html.   


b. The certificate holder shall complete all sections of the Progress Report form. 
c. The certificate holder shall describe in detail all steps taken to develop the project since the 


last progress report and should include documentation to substantiate each step taken as 
available. 


d. Progress reports shall be due on the first day of every fourth month.  The first progress 
report shall be due on April 1, 2022.   The second progress report shall be due on August 1, 
2022, and so forth. 


 
4. The certificate holder shall not acquire as part of this project any equipment that is not included 


in the project’s proposed capital expenditures in Section Q of the application and that would 
otherwise require a certificate of need. 


 
5. The certificate holder shall develop and implement an Energy Efficiency and Sustainability 


Plan for the project that conforms to or exceeds energy efficiency and water conservation 
standards incorporated in the latest editions of the North Carolina State Building Codes. 


 
6. No later than three months after the last day of each of the first three full fiscal years of 


operation following initiation of the services authorized by this certificate of need, the certificate 
holder shall submit, on the form provided by the Healthcare Planning and Certificate of Need 
Section, an annual report containing the: 


 
a. Payor mix for the services authorized in this certificate of need. 
b. Utilization of the services authorized in this certificate of need. 
c. Revenues and operating costs for the services authorized in this certificate of need. 
d. Average gross revenue per unit of service. 
e. Average net revenue per unit of service. 
f. Average operating cost per unit of service. 


 
7. The certificate holder shall acknowledge acceptance of and agree to comply with all conditions 


stated herein to the Agency in writing prior to issuance of the certificate of need. 
 


A letter acknowledging acceptance of and agreeing to comply with all conditions stated in the 
conditional approval letter was received by the Agency on April 30, 2021.   
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https://info.ncdhhs.gov/dhsr/coneed/progressreport.html





(F-11990-20 Con’t) 
 
 
Timetable 
 


Milestone Date 
mm/dd/yyyy 


1 Drawings Completed 3/11/2022 
2 Construction / Renovation Contract(s) Executed 9/12/2022 
3 25% of Construction / Renovation Completed (25% of the cost is in place) 11/28/2022 
4 50% of Construction / Renovation Completed 02/27/2023 
5 75% of Construction / Renovation Completed 05/22/2023 
6 Construction / Renovation Completed 08/14/2023 
7 Equipment Ordered 06/05/2023 
8 Equipment Installed 08/14/2023 
9 Equipment Operational 09/11/2023 


10 Building / Space Occupied 09/25/2023 
11 Licensure Obtained 10/02/2023 
12 Services Offered 01/01/2024 
13 First Annual Report Due* 04/01/2027 
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From: Mckillip, Mike
To: Stancil, Tiffany C; Waller, Martha K
Cc: Mitchell, Micheala L
Subject: FW: [External] No review letter for Novant Health and Novant Health-Norfolk, LLC
Date: Wednesday, July 2, 2025 5:09:34 PM
Attachments: July 2 CON letter.pdf

Please assign this no review letter request to Crystal because I’m mad at her right now.  Kidding! 
Who could stay mad at Crystal?  But seriously, let’s have Crystal do it.  Thanks.

Michael McKillip
Team Leader, Certificate of Need
Division of Health Service Regulation, Healthcare Planning and Certificate of Need
NC Department of Health and Human Services

Office: 919-855-3877 (I am in the office on Wednesday and Friday, and can best be
reached by email on Monday, Tuesday and Thursday.)
mike.mckillip@dhhs.nc.gov

809 Ruggles Drive, Edgerton
2704 Mail Service Center
Raleigh, NC 27699

NCDHHS provides essential services to improve the health, safety and well-being of all North
Carolinians. Learn more about NCDHHS initiatives and priorities.

Learn more at Medicaid.nc.gov.

Twitter | Facebook | YouTube | LinkedIn

Email correspondence to and from this address is subject to the North Carolina Public Records Law and may be disclosed to
third parties by an authorized State official. Unauthorized disclosure of juvenile, health, legally privileged, or otherwise
confidential information, including confidential information relating to an ongoing State procurement effort is prohibited by
law. If you have received this e-mail in error, please notify the sender immediately and delete all records of this email.

From: Denise Gunter <denise.gunter@nelsonmullins.com> 
Sent: Wednesday, July 2, 2025 4:40 PM
To: Stancil, Tiffany C <Tiffany.Stancil@dhhs.nc.gov>; Waller, Martha K <martha.waller@dhhs.nc.gov>
Cc: Hale, Gloria <gloria.hale@dhhs.nc.gov>; Mckillip, Mike <mike.mckillip@dhhs.nc.gov>
Subject: [External] No review letter for Novant Health and Novant Health-Norfolk, LLC

CAUTION: External email. Do not click links or open attachments unless verified. Report suspicious emails with the

mailto:mike.mckillip@dhhs.nc.gov
mailto:Tiffany.Stancil@dhhs.nc.gov
mailto:martha.waller@dhhs.nc.gov
mailto:Micheala.Mitchell@dhhs.nc.gov
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.ncdhhs.gov%2F&data=05%7C02%7CTiffany.Stancil%40dhhs.nc.gov%7C64ed8f123074423de8f508ddb9acbbdc%7C7a7681dcb9d0449a85c3ecc26cd7ed19%7C0%7C0%7C638870873733737186%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=eOQO3E3J4z21SsJTpfMx1cXCYQWqlJkhyky0UQxYQj8%3D&reserved=0
mailto:mike.mckillip@dhhs.nc.gov
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.ncdhhs.gov%2Fabout%2Fdepartment-initiatives%2Fstrategic-priorities&data=05%7C02%7CTiffany.Stancil%40dhhs.nc.gov%7C64ed8f123074423de8f508ddb9acbbdc%7C7a7681dcb9d0449a85c3ecc26cd7ed19%7C0%7C0%7C638870873733758850%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=aVJaZtM7W1KtpXI8Zjhv%2Fq0D31Fk4pdHFHysCqT2BEw%3D&reserved=0
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denise.gunter@nelsonmullins.com 


July 2, 2025 


Via E-mail 


Micheala Mitchell, Chief 
Healthcare Planning and Certificate of Need Section 
North Carolina Department of Health and Human Services 
Division of Health Service Regulation 
809 Ruggles Drive 
Raleigh, North Carolina 27603 


RE: Novant Health, Inc. and Novant Health-Norfolk, LLC 
Business # 1341 
Statewide 


Dear Ms. Mitchell: 


 I am writing to notify the Agency of a change in the indirect ownership structure of 
Novant Health-Norfolk, LLC.  The Agency may recall that in November 2022, I notified 
the Agency that Novant Health, Inc. (“Novant Health”) planned to contribute its outpatient 
imaging assets to a newly formed joint venture entity, Novant Health-Norfolk, LLC.  A 
copy of the relevant correspondence is attached hereto as Exhibit A.   
 


Novant Health owns 50.1% of Novant Health-Norfolk, LLC.  Norfolk Intermediate 
Holdings, LLC owns the remaining 49.9% of Novant Health-Norfolk, LLC. Norfolk 
Management Services, LLC is the indirect parent of Norfolk Intermediate Holdings, LLC.  
At the present time, two Novant Health subsidiaries collectively own approximately 28% 
of Norfolk Management Services, LLC, and an unrelated third party (along with other 
management holders) own the remaining approximately 72% of Norfolk Management 
Services, LLC.  In connection with the proposed transaction (the “Transaction”), Novant 
Health and a new, unrelated third party will create a new limited liability company (the 
“New HoldCo”) that will purchase 100% of the outstanding equity interests Norfolk 
Management Services, LLC.  The New HoldCo will be owned 50.1% by Novant Health 
and 49.9% by the new, unrelated third party.  The direct ownership interests in Novant 
Health-Norfolk, LLC will not change as a result of the proposed transaction (the 
“Transaction”), with Novant Health continuing to own 50.1% and Norfolk Intermediate 
Holdings, LLC continuing to own the remaining 49.9%. As a result of the Transaction, 
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New HoldCo will become the indirect 100% owner of Norfolk Intermediate Holdings, LLC 
(through direct ownership of 100% of Norfolk Management Services, LLC by one or more 
Novant Health subsidiaries). 


The Transaction does not involve the development or acquisition of any new 
institutional health services as defined in the CON Law.  As shown in the authorities found 
in Exhibit A, the Agency has long held that the acquisition of membership interests in an 
LLC does not require a CON.    See also N.C. Gen. Stat. § 131E-176(16)a.-v.(definition 
of new institutional health services); In re Miller, 357 N.C. 316, 325, 584 S.E.2d 772, 780 
(2003)(according to the doctrine of expressio unius est exclusio alterius, the expression 
of one thing means the exclusion of others; thus, “when a statute lists the situations to 
which it applies, it implies the exclusion of situations not contained on the list.”); Jackson 
v. A Women’s Choice, Inc., 130 N.C. App. 590, 594, 503 S.E.2d 422, 425 (1998) (internal 
citations omitted) (“[W]here a statute is explicit on its face, the courts have no authority to 
impose restrictions that the statute does not express contain.”).     


 Accordingly, we respectfully request that the Agency issue its written determination 
that the foregoing Transaction does not require CON review.  Please let me know if you 
need additional information or have any questions.  Thank you for your time and 
consideration. 
 
 With best personal regards. 
 
     Sincerely, 


      
     Denise M. Gunter 
 
Enclosure 
  
 
 







Report Message button located on your Outlook menu bar on the Home tab.

 

Good afternoon,
 
I hope all is well.  Attached for processing is a no review letter for Novant Health.  Could you
please let me know that you’ve received this?
 
I hope everyone has a safe and happy Fourth of July.
 
Thanks.
 

 

DENISE M. GUNTER  PARTNER
denise.gunter@nelsonmull ins.com

She/Her/Hers
THE KNOLLWOOD | SUITE 530
380 KNOLLWOOD STREET |  WINSTON-SALEM, NC 27103
T 336.774.3322   F  336.774.3299  
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Confidentiality Notice
This message is intended exclusively for the individual or entity to which it is addressed. This
communication may contain information that is proprietary, privileged, confidential or
otherwise legally exempt from disclosure. If you are not the named addressee, you are not
authorized to read, print, retain, copy or disseminate this message or any part of it. If you have
received this message in error, please notify the sender immediately either by phone (800-237-
2000) or reply to this e-mail and delete all copies of this message.
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